Mid-Atlantic Express, L.L.C.
Exhibit L

Financing
Preliminary Statement

Mid-Atlantic Express, L.L.C. (“Mid-Atlantic Express”) has been formed to construct, install, own, operate and maintain the new Mid-Atlantic Express natural gas pipeline and ancillary facilities.  The principal business of Mid-Atlantic Express is the transportation of natural gas in interstate commerce for shippers who contract for service on its pipeline facilities.  Upon acceptance of the certificates of public convenience and necessity requested in this Application and the commencement of the services authorized, Mid-Atlantic Express will be a “natural gas company” engaged in the transportation of natural gas in interstate commerce and subject to the Commission’s jurisdiction under the Natural Gas Act.

Financing Plan

The financing arrangements have not been finalized but it is anticipated that thirty percent (30%) of the initial capital investment will be in the form of equity contributions and seventy percent (70%) will be in the form of non-recourse debt.  It is anticipated that the facility will be financed using conventional project financing techniques.  

Debt Financing

It is anticipated that the construction of the pipeline project will be funded primarily through debt raised in the commercial bank market and equity provided by Mid-Atlantic Express.  Funds will be drawn as required during the construction period, which is anticipated to be approximately fifteen (15) months.  The terms and conditions of the construction debt will depend on the applicable market conditions at the time the facility is established.  It is assumed that the construction debt will bear interest at seven percent (7.0%).
On or after the in-service date of the project, as market conditions warrant, the construction debt will be replaced with long-term debt raised from a private and/or public bond offering.  Based on Mid-Atlantic Express’s understanding of the current market conditions, the effective interest rate for the long-term debt is estimated to be seven percent (7.0%).  The long-term debt is projected to be repaid uniformly by semi-annual payments over a twenty (20) year period.  It is expected that the credit support for the debt will be the shipper contracts and the debt will be non-recourse to project sponsors during the initial term of the shipper contracts.

Equity Financing

To date, Mid-Atlantic Express has been self-financed.  Followi​ng issuance of the Commission’s final certificate authorization, the project will be financed during the remainder of the construction phase through debt capital raised in the commercial bank market.  On the project in-service date, the project’s capital structure is anticipated to be 70% debt and 30% equity.  Mid-Atlantic Express will furnish the equity capital.  The proposed recourse rate assumes a fourteen percent (14%) return on equity.  AFUDC also has been calculated using a fourteen percent (14%) rate of return on equity. 
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